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Independent Auditor's Report

Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements

Performed in Accordance Vttith Government Aaditing Standards

To the City Council
City of Commerce. Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issted
by the Comptroller General of the United States, the financial statements ofthe governmental activities, the

business-type activities, the discretely presented component unit, each major fund, and the aggregate
remaining fund information of the City of Commerce, Texas ("City"), as of and for the year ended

September 30, 2022, and the rclated notes to the financial statements, which collectively comprise the City's
basic financial statements, and have issued our report thereon dated May 2,2023.

Internal Control Over Financial Ret)ortinp

In planning and performing our audit of the financial statements, we considered the City of Commerce,
Texas' intemal control over financial reporting (intemal control) as a basis for designing audit procedures

that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose ofexpressing an opinion on the effectiveness ofthe City's intemal control.
Accordingly, we do not express an opinion on the effectiveness ofthe City's intemal control.

A deficiency in internal control exists when the design or operation ofa control does not allow management

or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,

misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
intemal control, such that there is a reasonable possibility that a material misstatement ofthe City's financial

statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a

deficiency, or a combination of deficiencies, in intemal control that is less severe than a material weakness,

yet important enough to merit attention by those charged with govemance.
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Our consideration of intemal control was for the limited purpose described in the first paragraph of this
section and was not designed to identiff all deficiencies in intemal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identif, any deficiencies in
intemal control that we consider to be material weaklesses. However. material weaknesses mav exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Commerce, Texas' financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be repo ed under Goyernment
Auditing Standards.

PurDose of this Report

The purpose of this report is solely to describe the scope of our testing of intemal control and compliance
and the results ofthat testing, and not to provide an opinion on the effectiveness ofthe City's intemal control
or on compliance. This report is an inte$al part of an audit performed in accordance with Government
Auditing Standards in considering the City's intemal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Srnfr,, 9N/ar4 F;ruU a*,/. C"n1,a,r-1, PC
Scott, Singleton, Fincher and Company, PC
Cerlifi ed Public Accountants
Greenville, Texas
May 2,2023
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Report on Compliance for the U.S. Department of Treasury Coronavirus State and Local Fiscal
Recovery Funds Program (CSLFRF) Requirements for an Alternative CSLFRF Compliance

Examination Engagement

Independent Accountant's Report

We have examined the City of Commerce Texas' ("City") compliance with the compliance requirements
"activities allowed or unallowed" and "allowable cost/cost principles" (the specified requirements) as described
in Part IV "Requirements for an Altemative Compliance Examination Engagement for Recipients That Would
Otherwise be Required to Undergo a Single Audit or Program-Specific Audit as a Result of Receiving
Coronavirus State and Local Fiscal Recovery Funds" of the CSLFRF section of the April, 2022 OMB
Compliance Supplement (referred to herein as "Requirements for an Altemative CSLFRF Compliance
Examination Engagement") during the year ended September 30, 2022. Management of the City of Commerce
Texas is responsible for the City's compliance with the specified requirements. Our responsibility is to express

an opinion on the City's compliance with the specified requirements based on our examination.

Our examination was conducted in accordance with attestation standards established by the AICPA; the

standards applicable to attestation engagements contained in Government Auditing Standards, issued by the

Comptroller General of the United States; and in the "Requirements for an Altemative CSLFRF Compliance

Examination Engagement." Those standards and requirements require that we plan and perform the

examination to obtain reasonable assurance about whether the City complied, in all material respects, with the

specified requirements referenced above. An examination involves performing procedures to obtain evidence

about whether the City complied with the specified requirements. The nature, timing, and extent of the

procedures selected depend on our judgment, including an assessment of the risks of material noncompliance,

whether due to fraud or error. We believe that the evidence we obtained is sufficient and appropriate to provide

a reasonable basis lor our opinion.

We are required to be independent and meet our other ethical responsibilities in accordance with relevant ethical

requirements relating to the engagement.

Our examination does not provide a legal determination on the City's compliance with specified requirements.

In our opinion, the City of Commerce Texas complied, in all material respects, with the specified requirements

referenced above during the year ended September 30,2022.
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To the City Council
City of Commerce, Texas



Other Reporting Required by Governmenl Auditing Standards

In accordance with Government Auditing Standar*, we are required to report all deficiencies that are considered
to be significant deficiencies or material weaknesses in internal control; fraud, and noncompliance with
provisions of laws, regulations, contracts, or grant agreements that have a material effect on the City of
Commerce Texas' compliance with the specified requirements and any other instances that warrant the attention
ofthose charged with governance. We are also required to obtain and report the views ofresponsible officials
conceming the findings, conclusions, and recommendations, as well as any planned corrective actions. We
performed our examination to express an opinion on the City of Commerce Texas' compliance with the specified
requirements and not for the purpose of expressing an opinion on the intemal control over the specified
requirements or on compliance and other matters; accordingly, we express no such opinions. The results ofour
tests disclosed no matters that are required to be reported under Government Auditing Standards.

Intended Purpose

The purpose of this examination report is solely to express an opinion on whether the City of Commerce Texas

complied, in all material respects with the specified requirements referenced above during the year ended

September 30,2022. Accordingly, this report is not suitable for any other purpose.

Srnfr, 9*f;lclor, t;4,</.t t ail 0ar"1a,rr7, PC
Scott, Singleton, Fincher and Company, PC

Certified Public Accountants
Greenville, Texas
May 2,2023
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City of Commerce, Texas
Schedule of Findings and Questioned Costs

Year Ended September 30, 2022

Section I - Summary of Auditor's Results

Financial Statements

Type ofauditor's report issued on whether the
financial statements audited were prepared in
accordance with GAAP (unmodifred, qualified,
adverse or disclaimer):

Intemal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(ies) identified?
Noncompliance material to financial statements

noted?

Type of auditor's report issued on compliance
(unmodified, qualified, adverse or disclaimer)

Other audit findings:

Unmodified

_ yes

_ yes
x no

nox

Section II - Financial Statement Findings

This section should identifr the significant deficiencies, material weaknesses, fraud, noncompliance with
provisions of laws, regulations, contracts, and grant agreements, and abuse related to the financial statements

for which Government Auditing Standards requires reporting.

No findings were noted.

Section III - Federal Award Findings and Questioned Costs

U.S. Department of Treasury Coronavirus
State and Local Fiscal Recovery Funds Program (CSLFRF)

Unmod ified

ves x no

5
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City of Commerce, Texas
Summary Schedule of Prior Audit Findings

F or the Fiscal Year Ending September 30, 2022

The summary schedule of prior audit findings reports the status of all audit findings included in the prior
audit's schedule of findings and questioned costs. The summary scheduie also includes audit findings
reported in the prior audit's summary schedule ofprior auditing findings.

No frndings were noted in202l or 2020.
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